Legislative Update

from Congressman Rob Simmons

o prevent Americans from paying

ore taxes next year due to the
Alternative Minlmum Tex. HR. 4227,
the  "MiddleClass  Alternative
Minimum Tax Reliel Act of 2004
passed the House, 333 to &9. | was
proud to sponsor this bll.

The AMT becarne law in 1969 to pre-
vent high-income ftaxpayers from
using deductions to avoid paying
taxes. In 1993, the AMT was rarsed but
it was not indexed for inflation. As a
tesull, an increasing rumber of mid-
dleincome taxpayers were forved to
pay the AMT.

Tax relief signed into lasw in 2001
reduced income tax rates actoss-the-

EMasz the House passed legislation
i

board anc it also increased the AMT
exemplion amounts to ensure that
working families recejved the full bea-
efit of tax telief. However, those
exemptions expire at the end of 2004
H.R 4227 extends AMT relief, adjusted
for inflation, through 2005. Under the
bill, the 2005 exemption amounts
would be $58,950 for marded couples
and $40,900 for single individuals.

By keeping taxes low we enszble
working families and individuals to
keep more of their own paycheck,
allowing them to invest, save and
spend as they see fit. That's good eco-
nomic policy.




